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Iowa Jobs: Growth in Two Directions
Nonfarm Jobs Rise — But Jobless Rate Leaps to 42-Month High

IOWA CITY, Iowa (Sept. 23, 2008) — Service sectors propped up lowa’s struggling job market as
the unemployment rate reached a 42-month high at 4.6 percent in August, but payrolls gained for the
second straight month.
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The unemployment rate has jumped six-tenths of a percentage point in two months, going from 4.0
in June to 4.3 percent in July and 4.6 percent in August, its highest since reaching that level in February
2005. The rate stood at 3.8 percent in August 2007. All figures are seasonally adjusted.

Nonfarm jobs are estimated from a payroll survey, while the unemployment rate is figured from a
smaller household survey, which suggested more people were looking for work. The labor force —
Iowans working or looking for work — grew to 1,682,400, an increase of 4,900 in one month, while
total employment rose by only 300 jobs, and unemployment rose by 4,500.

“Almost as many new people reported being unemployed as reported they were looking for
work,” Osterberg said. “The job market was not expanding to meet the demand.”
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“What remains uncertain is the impact of June flooding on these numbers. Growth has not been
strong in recent years even without the floods.”

The Iowa Policy Project (IPP) is a nonpartisan, nonprofit research and policy analysis organization
based in Mount Vernon, with its principal office in lowa City. IPP reports on job trends and other public
policy issues facing lowa are at <http://www.iowapolicyproject.org>.
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